
COUNTY OF LOS ANGELES 

DEPARTMENT OF MENTAL HEALTH

BOARD OF SUPERVISORS 
 

GLORIA MOLINA 
YVONNE BRATHWAITE BURKE 
ZEV YAROSLAVSKY 
DON KNABE 
MICHAEL D. ANTONOVICH 

MARVIN J. SOUTHARD, D.S.W. 
Director 

RODERICK SHANER, M.D. 
Medical Director 

SUSAN KERR 
Chief Deputy Director 

550 SOUTH VERMONT AVENUE, LOS ANGELES, CALIFORNIA 90020 Reply To: (213) 738-4601 
http://dmh.co.la.ca.us

        Fax: (213) 386-1297 
 

November 18, 2004 
 
  
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 
 

APPROVAL OF AMENDMENTS TO MENTAL HEALTH SERVICE
ENTITY AGREEMENTS WITH CONTRACT PROVIDERS TO EXTEND T

FLOW ADVANCE PROGRAM FOR FISCAL YEAR 2004-2005
(ALL SUPERVISORIAL DISTRICTS) 

(3 VOTES) 
 

IT IS RECOMMENDED THAT THE BOARD: 
 

Approve and instruct the Director of Mental Health or his designee to pre
and execute amendments, substantially similar to Attachment I, to 134 o
Department of Mental Health (DMH) Legal Entity Agreements listed on A
II.  For Fiscal Year (FY) 2004-2005, the amendments will extend the allo
months of the Cash Flow Advance (CFA) program for non-Early Periodic
Diagnosis, and Treatment (EPSDT) contract providers from three (3) mo
(6) months, and EPSDT contract providers from five (5) months to eight 
This is needed because the State of California, the County, and contract
are all finding that the transition to Health Insurance Portability and Acco
Act (HIPAA) compliant claims processing has a steep learning curve and
HIPAA level of reliability in the process has not yet been achieved.  Ther
change to each provider’s Maximum Contract Amount (MCA).  There wil
change in DMH’s appropriation. 

 
PURPOSE/JUSTIFICATION  OF RECOMMENDED ACTIONS 
 
Board approval is requested to authorize use of the Amendment format to m
available CFAs, on an as needed basis, through February 2005 by amendin
agreements with the contract providers listed on Attachment II.  While all of 
providers listed on Attachment II will have access to the CFA program, DMH
that as the claims and State adjudication processes improve, not all provide
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